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Directors’ Responsibilities and Approval

The directors are required by the Companlos Act of South Afrlca, fo maintaln adsyuale accounting records and are rasponsible
for the content and Intagrily of the anntal financial statements and refated financial Information Included In this report. iLls thelr
responsibliity lo ensure {hat the annual financial statements falrly present the slate of affalrs of the company as al the end of
the financlal year and the results of lts operatlons and cash flows for the perlod then ended, in conformily with the Infernational
Financlal Reporiing Standard for Small and Medium-sized Entilies. The external auditor is engaged o express an Independent
aplnion on the annual financlal statements,

The annual {inanclal statements afe prapared in accordance with the international Financlal Reporting Standard for Small and
Medlum-sized Entitlos and are based upon appropriate accounting pollcles conslalantly applied and suppotled by reasonable
and prudent judgements and estimates.

The direclors ackriowledge that they are ultimatety responsible for the system of Internal financtal control establishad by the
company and piace considerable importance on maiptaining a slrong conlrol environroent. To enable the direclors 1o mael
{hesa reaponsibiiities, the hoatd of directors sels slandards for inlernal contral aimed at reducing the Hisk of error or loss i &
cost effactive manner. The standards include the proper delegation of responsibiiities within a clearly defined framework,
effective accounting progedures and adequale segregalion of dutles to ensure an acceplable level of risk. These controls are
monitored thraughout the company and all employees are required lo meintain the highast elhical standards in ensuiing the
company's business {s conducled in a mannal thal In all reasonable sircurastances Is above veproach, The foous of risk
management In the company is on Identliying, assessing, managing and manitoring alt known forms of risk across {he
company. While operaling risk cannot bo fully eliminated, the company andeavours lo minimise it by ensuring that appropriate
Infrasiructure, conlrols, gystems and sthical behaviour are applled and managed wihin predetermined procedures and
constralnis. :

The directors ara of lhe oplnlon, based on the Information and explanations glven hy managetnent, that tha syster of infernal
control provides reasonable assuranca that the fnanclal records may be relied on for the praparation of \he annusf financial
statetmants, However, any systam of Internal financlal control can provide only reasonable, and nol ahsolule, assurance
against material misslalement or loss.

The direclors have raviewed the company's cash flow foracast for the year (o 28 February 2022 and, It the light of ihis review
and the current financlal position, they are satisfled that the company has of has access lo adequata resources lo conlinue in
aperational exisionce for the foreseaable future,

The exlernal auditors are responsible for {ndapendently auditing and reporting on the company's atnual financlal statements.
The annual fnanclal stalements have been examined by the company's external audilars and thelr report is presented on
pages 4 (0 6.

The annual financlal statomnents sel oul o;u)ages? to 13, which have been prepared on the going concern basls, were
approved by the board of directors on 03 WY Zert. and were signed on lis babalf by:

Pt C 2t

Direstor Director

Director Diractor
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Independent Auditor’s Report

To the members of Central Special Ratings Area NPC

Qualified opinion

We have audited the financial statements of Central Special Ratings Area NPC set out on pages 8 to 13, which comprise
the statement of financial position as at 28 February 2021, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

in our opinion, except for the possible effect of the matter described in the Basis for qualified opinion section of our report,
the financial statements present fairly, in all material respects, the financial position of Central Special Ratings Area NPC
as af 28 February 2021, and its financial performance and cash flows for the year then ended in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities, and the requirements of the Companies
Act of South Africa. -

Basis for qualified opinion

Voluntary levies are a significant source of revenue for Central Special Ratings Area NPC. The directors have determined
that it is impracticable to establish internal controls over the collection of voluntary levies prior to the initial entry into its
financial records. We were therefore unable to confirm where all voluntary levies were recorded.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's responsibilities for the audit of the financial statements section of our
report. We are independent of the company in accordance with the Independent Regulatory Board for Auditors’ Code of
Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to
performing audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance
with the IRBA Code and in accordance with other ethical requirements applicable to performing audits in South Africa.
The IRBA Code is consistent with the corresponding sections of the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence Standards). We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
documnent titled "Central Special Ratings Area NPG Annual Financial Statements for the year ended 28 February 2021"
which includes the directors’ report as required by the Companies Act of South Africa. The other information does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or
any form of assurance conclusion thereon. ;

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Tel + 27 41 398 5600 + Email pkf.pe@pkf.co.za » www.pkf.co.za

PKF House * 27 Newton Street - Newton Park » Ggeberha » 6045 » South Africa
PO Box 7606 + Newton Park « Ggeberha « 8055 « Docex 75

B-BBEE Status Level 2 » IRBA Reg No 93070SE

PKF (PE) Inc. « Registered Auditors « Chartered Accountants (SA) « A member of PKF International Ltd * Reg No 2002/004678/21
Directors * LD van Goeverden * L Battle » MC Daverin « J du Preez « M Mohamed * DJ Robertson « GP van Zyl
Office Manager « T Botes

PKF (PE) Inc. is a member firm of the PKF South Africa Inc. and PKF International Limited family of legally independent firms. Neither PKF (PE} Inc. nor PKF South Africa
Inc. accept any responsibility or liability for the actions or inactions on the part of any other individual member or correspondent firm or firms.
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Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies
Act of South Africa, and for such internal controf as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unfess the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objeclives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material rmisstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with 1SAs, we exercise professional judgement and maintain professional scepicism
throughout the audit. We also:

o . ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resuiting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal controf.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

¢«  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concarn. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.
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We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and -
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

PIF(Pe) Sne.

PKF (PE) Inc.
Chartered Accountants (SA)
Registered Auditors

Director: Lorna van Goeverden CA {SA)
Registered Auditor

Date: 8 m%f 2022
Ggeberha
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Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of Central Special Ratings Area
NPC for the year ended 28 February 2021.

1. Nature of business

Central Special Ratings Area NPC was incorporated in South Africa with interests in community development. The
company operates principally in South Africa. .

There have been no material changes to the nature of the company's business from the prior year.

2.  Review of financial results and activities
The annual financial statements have been prepared in accordance with International Financial Reporting Standard for
Small and Medium-sized Entities and the requirements of the Companies Act of South Africa. The accounting policies

have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these annuat
financial statements.

3. Directors

The directors in office at the date of this report are as follows:

Directors Changes

CA. Law-

C.E. Dilland Appointed 9 March 2020

D.M. Edwards- Appointed 9 March 2020

L.E. Hashatse - Appointed 9 March 2020

D.J. Kotze Appointed 9 March 2020

A.K. Rathbone Appointed 9 March 2020

L.W. Sampson Appointed 9 March 2020

C.K. Brown Resigned 9 March 2020

R.D. Carradice Resigned 8 March 2020

R.S. Pask Resigned 28 January 2021

AJ. Adler Resigned 9 March 2020

V.R. Mitha Appointed 9 March 2020, resigned 13 August 2020
R. Van Niekerk Appointed 9 March 2020, resigned 21 December 2020

There have been changes in the direstorate during the year under review. Some directors have resigned and new
directors have been apointed as per the dates above.

4.  Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report
that requires disclosure.

5. Going concern
The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern,

This basis presumes that funds will be available to finance future operations and that the realisation of assets and
settlement of liabilities, contingent abligations and commitments will occur in the ordinary course of business.
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Statement of Financial Position as at 28 February 2021

2021 2020
Notes R R
Assets
Current Assets
Cash and cash equivalents 2 226 517 17 322
Trade and other receivables 3 31099 -
257 616 17 322
Total Assets 257 616 17 322
Equity and Liabilities
Equity
Retained income {accumulated loss) 240012 (69 892)
Liabilities
Non-Current Liabilities
Long term borrowings 4 - 87 214
Current Liabilities
Trade and other payables 17 604 -
Total Liabilities 17 604 87 214
Total Equity and Liabilities 257 616 17 322
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Statement of Comprehensive Income

2021 2020
Note R R
Revenue
Revenue 5 1001 120 99 607
Other income
Other income 2 500 -
Operating expenses
Accounting fees 14 757 2168
Advertising 13118 13 455
Bank charges 1729 1123
Cleaning 24 215 -
Computer expenses 807 941
Consulting and professional fees - 132 045
Lease rentals on operating lease 13282 -
Meeting costs 700 -
Printing and stationery 2044 477
Repairs and maintenance 32 289 -
Salary and wages 212742 -
Security 372224 -
Telephone and fax 7 527 3038
695 434 153 247
Operating profit (loss) 308 186 (53 640}
Investment income 1718 -
Surplus (deficit) for the year 309 904 (53 640)
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Statement of Changes in Equity

(Accumulated Total equity

loss) retained

income
R R
Balance at 1 March 2019 (16 252) (16 252)
Deficit for the year (53 640) (53 640)
Balance at 1 March 2020 {69 892) (69 892)
Surplus for the year 309 804 3090 904
Balance at 28 February 2021 240 012 240 012
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Statement of Cash Flows

2021 2020
Notes R R

Cash flows from operating activities

Cash generated from (used in) operations 6 294 691 (53 640)
Interest income 1718 -
Net cash from operating activities 296 409 {53 640)
Cash flows from financing activities

Movement in long term borrowings (87 214) 61224
Net cash from financing activities (87 214) 61 224
Total cash movement for the year 209 195 7 584
Cash and cash equivalents at the beginning of the year 17 322 9738
Total cash and cash equivalents at end of the year 2 226 517 17 322
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Accounting Policies

1.1

1.2

1.3

Basis of preparation and summary of significant accounting policies

The annual financial statements have been prepared on a going concern basis in accordance with the International
Financial Reporting Standard for Small and Medium-sized Entities, and the Companies Act of South Africa. The annual
financial statements have been prepared on the historical cost basis, and incorporate the principal accounting policies set
out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.

Significant judgements and sources of estimation uncertainty

Critical judgements in applying accounting policies

In preparing the annual financial statements, management is required to make judgements, estimates and assumptions
that effect the amounts represented in the annual financial statements and related disclosures. The estimates and
associated assumptions are based on the historical experience and other factors that are considered to be relevant.
Actual results in the future could differ from these estimates which may be material to the annual financial statements.
There were no significant judgements or sources of estimation uncertainty during the current year.

Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the
arrangement constitutes, in effect, a financing transaction in which case it is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost

These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section
11.8(b) of the standard, are subsequently measured at amortised cost using the effective interest rate method. Debt
instruments which are classified as current assets or current liabilities are measured at the undiscounted amount of the
cash expected to be received or paid, unless the arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is
any objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared
with the carrying amount, If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated
recoverable amount, and an impairment loss is recognised immediately in profit or loss.

Financial instruments at cost

Commitments to receive a loan are measured at cost less impairment.

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without undue
cost or effort are measured at cost less impairment.

Financial instruments at fair value

All other financial instruments, including equity instruments that are publicly traded or whose fair value can otherwise be
measured reliably, without undue cost or effort, are measured at fair value through profit and loss.

If a reliable measure of fair value is no longer available without undue cost or effort, then the fair value at the last date that
such a reliable measure was available is treated as the cost of the instrument. The instrument is then measured at cost
less impairment until management are able to measure fair value without undue cost or effort.

Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents the amounis received or
receivable for rental and levies provided in the normal course of business, net of value added tex.
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Notes to the Annual Financial Statements

2021 2020
R R
2. Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances 226 517 17 322
3. Trade and other receivables
VAT 31099 -
4.  Long term borrowings
Reach Trust - 25990
Natglass Distributors (Pty) Ltd - 61224
- 87 214
The loans are unsecured and interest free. They are required to be seitled as soon
as the company has sufficient funds to do so.
5. Revenue
MBDA SLA 1 000 000 78 000
Donation income 200 3000
Voluntary levies 920 18 607
1001120 99 607
6. Cash generated from (used in} operations
Profit (loss) before taxation 309 904 (53 640)
Adjustments for:
Interest received (1718) -
Changes in working capital:
Trade and other receivables (31 099) -
Trade and other payables 17 604 -
294 691 {53 640}

7. Taxation
No provision has been made for normal taxation in the current financial year.

The company is in the process of applying for tax exemption status.
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