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Independent Auditor’s Report

To the members of Central Special Ratings Area NPC

Opinion

We have audited the financial statements of Central Special Ratings Area NPC set out on pages 7 to 14, which comprise
the statement of financial position as at 30 June 2024, and the statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Central Special Ratings
Area NPC as at 30 June 2024, and its financial performance and cash flows for the year then ended in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities, and the requirements of the Companies Act
of South Africa.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report.
We are independent of the company in accordance with the Independent Regulatory Board for Auditors’ Code of Professional
Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing audits of
financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code
and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is
consistent with the corresponding sections of the International Ethics Standards Board for Accountants’ International Code
of Ethics for Professional Accountants (including International Independence Standards). We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
document titled “Central Special Ratings Area NPC Annual Financial Statements for the year ended 30 June 2024” which
includes the directors’ report as required by the Companies Act of South Africa. The other information does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act
of South Africa, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Registration No. 2002/004678/21 IRBA Reg No 930709E Directors: LD van Goeverden | L Battle | MC Daverin | J du Preez
M Mohamed | ST Nguyen | DJ Robertson | GP van Zyl B-BBEE Status: Level 2

PKF (PE) Inc. is a member of PKF South Africa, the network of member firms of PKF South Africa (RF) (Pty) Ltd, and PKF Global, the network of
member firms of PKF International Limited. Each member firm is a separate and independent legal entity and does not accept any responsibility
or liability for the actions or inactions of any individual member or correspondent firm(s) of PKF South Africa or PKF Global.
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In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with [SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal
control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the company to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

PKF (pE) e

PKF (PE}) Inc.
Chartered Accountants (SA)
Registered Auditors

Director: Mubashir Mohamed CA (SA)
Registered Auditor

pate: 11 DECENBER 2624

Ggeberha
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Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of Central Special Ratings Area
NPC for the year ended 30 June 2024.

1. Nature of business

Central Special Ratings Area NPC was incorporated in South Africa with interests in community development. The
company operates principally in South Africa.

There have been no material changes to the nature of the company's business from the prior year.

2. Review of financial results and activities
The annual financial statements have been prepared in accordance with the International Financial Reporting Standard
for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa. The accounting policies

have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these annual
financial statements.

3. Directors
The directors in office at the date of this report are as follows:
C.E. Dilland
D.J. Kotze
D.M. Edwards
L. Nash
M.H. Meyer
Q. van Zyl
There have been no changes to the directorate for the period under review.

4. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report
that requires disclosure.

5. Going concern
The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern.

This basis presumes that funds will be available to finance future operations and that the realisation of assets and
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.
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Statement of Financial Position as at 30 June 2024

2024 2023
Notes R R

Assets
Non-Current Assets
Property, plant and equipment 2 422 186 609 276
Current Assets
Trade and other receivables 3 283 405 296 888
Cash and cash equivalents 4 414 112 918 953

697 517 1215 841
Total Assets 1119703 1825117
Equity and Liabilities
Equity
Retained income 1029 376 1775072
Liabilities
Current Liabilities
Trade and other payables 5 90 327 50 045
Total Equity and Liabilities 1119703 1825117
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Statement of Comprehensive Income

2024 2023
Note R R

Revenue 6 3482753 6 226 724
Operating expenses

Accounting fees 51 850 52725
Advertising 13 088 20176
Bank charges 2682 2 825
Cleaning 1154 20478
Cleaning top-up waste 563 960 2950475
Computer expenses 3275 2435
Consulting and professional fees 8 320 1725
Depreciation 187 090 114 529
Lease rentals on operating lease 79130 44 916
Meeting costs 8 643 7678
Printing and stationery 129 13118
Project expenses 111 543 214120
Repairs and maintenance 69 792 82 828
Salaries and wages 857 216 498 206
Security 2276 878 2171 885
Subscriptions 3398 3206
Telephone and fax 13433 17 812

4 251 581 6 219 137
Operating (deficit) surplus (768 828) 7 587
Interest income 23132 24 919
Finance costs - (78)
23132 24 841

(Deficit) surplus for the year (745 696) 32428
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Statement of Changes in Equity

Retained Total equity
income
R R

Balance at 1 July 2022
Surplus for the year

Balance at 1 July 2023
Deficit for the year

Balance at 30 June 2024

1742 644 1742 644
32 428 32 428

1775072 1775072
(745 696) (745 696)

1029 376 1029 376
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Statement of Cash Flows

2024 2023
Notes R R

Cash flows from operating activities

Cash (used in) generated from operations 8 (527 973) 53 199
Interest income 23132 24 919
Finance costs - (78)
Net cash from operating activities (504 841) 78 040
Cash flows from investing activities

Purchase of property, plant and equipment - 2 - (104 171)
Net cash from investing activities - (104 171)
Total cash movement for the year (504 841) (26 131)
Cash and cash equivalents at the beginning of the year 918 953 945 084
Total cash and cash equivalents at the end of the year 4 414 112 918 953
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Accounting Policies
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1.2

Basis of preparation and summary of significant accounting policies

The annual financial statements have been prepared on a going concern basis in accordance with the International
Financial Reporting Standard for Small and Medium-sized Entities, and the Companies Act of South Africa. The annual
financial statements have been prepared on the historical cost basis, and incorporate the principal accounting policies set
out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.

Significant judgements and sources of estimation uncertainty
Critical judgements in applying accounting policies

In preparing the annual financial statements, management is required to make judgements, estimates and assumptions
that effect the amounts represented in the annual financial statements and related disclosures. The estimates and
associated assumptions are based on the historical experience and other factors that are considered to be relevant.
Actual results in the future could differ from these estimates which may be material to the annual financial statements.
There were no significant judgements or sources of estimation uncertainty during the current year.

Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and
which are expected to be used for more than one period.

Property, plant and equipment is initially measured at cost.

Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item
of property, plant and equipment, the carrying amount of the replaced part is derecognised.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and
equipment are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the
company and the cost can be measured reliably. Day to day servicing costs are included in profit or loss in the period in
which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is
charged to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a
method that best reflects the pattern in which the asset's economic benefits are consumed by the company.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life
CCTV cameras Straight line 5

When indicators are present that the useful lives and residual values of items of property, plant and equipment have
changed since the most recent annual reporting date, they are reassessed. Any changes are accounted for prospectively
as a change in accounting estimate.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired.
When the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated
recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line
with the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant
and equipment, determined as the difference between the net disposal proceeds, if any, and the carrying amount of the
item, is included in profit or loss when the item is derecognised.

1"
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Accounting Policies

1.3

1.4

1.5

1.6
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Financial instruments
Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the
arrangement constitutes, in effect, a financing transaction in which case it is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost

These include trade receivables and trade payables. Those debt instruments which meet the criteria in section 11.8(b) of
the standard, are subsequently measured at amortised cost using the effective interest rate method. Debt instruments
which are classified as current assets or current liabilities are measured at the undiscounted amount of the cash expected
to be received or paid, unless the arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is
any objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared
with the carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated
recoverable amount, and an impairment loss is recognised immediately in profit or loss.

Financial instruments at cost
Commitments to receive a loan are measured at cost less impairment.

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without undue
cost or effort are measured at cost less impairment.

Tax
Tax expenses

The company is exempt from income tax in terms of section 10(1)(e)(i)(cc) of the Income Tax Act.

Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to the
lessee. All other leases are operating leases.

Operating leases — lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term unless:

. another systematic basis is representative of the time pattern of the benefit from the leased asset, even if the
payments are not on that basis, or

. the payments are structured fo increase in line with expected general inflation (based on published indexes or
statistics) to compensate for the lessor's expected inflationary cost increases.

Any contingent rents are expensed in the period they are incurred.
Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts received or
receivable for rental and levies provided in the normal course of business, net of value added tax.

Interest is recognised, in profit or loss, using the effective interest rate method.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

12
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Notes to the Annual Financial Statements

2024 2023
R R
2.  Property, plant and equipment
2024 2023
Cost Accumulated Carrying value Cost Accumulated Carrying value
depreciation depreciation
CCTV cameras 935 448 (513 262) 422 186 935 448 (326 172) 609 276

Reconciliation of property, plant and equipment - 2024

Opening Depreciation Closing
balance balance
CCTV cameras 609 276 (187 090) 422 186

Reconciliation of property, plant and equipment - 2023

Opening Additions  Depreciation Closing

balance balance
CCTV cameras 619 634 104 171 (114 529) 609 276
3. Trade and other receivables
Trade receivables 274 141 296 888
VAT 9264 -
283 405 296 888
4. Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances 414 112 918 953
5. Trade and other payables
Trade payables 90 327 45 476
VAT - 4 569
90 327 50 045
6. Revenue
NMBM SRA levies 3482753 3226724
MBDA SLA - 3 000 000

3482753 6 226 724

7. Taxation

The company is exempt from tax in terms of Section 10(1)(e)(i)(cc) of the Income Tax
Act.

13
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Notes to the Annual Financial Statements

2024 2023
R R
8. Cash (used in) generated from operations
(Loss) profit for the year (754 879) 32 428
Adjustments for:
Depreciation 187 090 114 529
Interest received . (23132) (24 919)
Finance costs - 78
Changes in working capital:
Trade and other receivables 13 483 (104 791)
Trade and other payables 49 465 35874
(527 973) 53 199
9. Commitments
Operating leases — as lessee (expense)
Minimum lease payments due
- within one year 23 328 51 840
- in second to fifth year inclusive - 23 328
23 328 75 168
Operating lease payments represent rentals payable by the company for certain of its
office properties. Leases are negotiated for an average term of seven years and
rentals are fixed for an average of three years. No contingent rent is payable.
10. Directors' emoluments
No emoluments were paid to the directors or any individuals holding a prescribed
office during the year (2023: Rnil).
11. Categories of financial instruments
Financial assets at amortised cost
Trade and other receivables 274 141 296 888
Cash and cash equivalents 414 112 918 953

688 253 1215 841

Financial liabilities at amortised cost

Trade and other payables 99 510 45 476
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